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The Election’s Impact on the Market

There will be much fuss made in the financial press over what candidate is better for the market. As Vice-
President Harris solidifies her spot at the top of the Democrat Party ticket it is a good time to breakdown historical
data. It would be a very superficial and cursory analysis to look at the market’s overall return during the first three
months or year after election day. There are many inherited circumstances out of the control of the new president,
and the composition of Congress has a strong impact or policy implementation. The last three presidential
elections were followed by a tremendous year in the S&P 500, Nasdaq 100 and Russell 2000. Allthree indexes
had annual returns (election day to one year later) that far surpassed historical annual returns (The S&P 500: 2012
+23.9%, 2017 +21%, and 2020 +38.3%).

It is expected that Harris will continue the core Biden’s policies, and any changes/additions will not have drastic
change of course on the economy and market. Trump will implement a similar agenda to his last presidency.
Analyzing the individual components of the market, and what overperformed in the respective rallies can assistin
building a portfolio targeted on election results. This perspective isolates the total return of the market and
focuses on the drivers of the strong performance.

In the first year of Biden’s presidency, the S&P gained 38.3%. The drivers of that market were information
technology +44.7%, consumer discretionary +40.7%, financial +63.1% and energy +94.5%. Biden came into
office and introduced Covid bills on the tail of the Trump packages, consumer discretionary shares were obvious
beneficiaries. Information Technology has been performing better than the market regardless of the party in
power. Financial stocks strengthened as the continued fiscal expansion alleviated default risk as bank account
balances rose. The energy sector, which is composed of old school energy, is intuitively confusing, especially with
the prominence of the green new deal in the Democrat’s platform. The cut back in US oil production gave the
pricing power to the industry, which resulted in higher margins off the consumer.

The first year of the Trump administration, saw the S&P rally 21.1%. The drivers of the market were information
technology +35%, industrials +23.4%, materials 24.2% and financials 31.3%. The information technology sector
has overperformed the market in general. It is worth noting that JD Vance is well connected to the high tech and
venture capital crowd, and recent financial commitments from the sector most likely are attached to winks and
nods. While this is standard practice, the impact for the upcoming cycle can be greater on a Trump win. The
performance in industrials and materials under a Trump administration shouldn’t be surprising given his pro-US
industry and tariff policies, which will continue. Financials also performed better than average for Trump, as his
focus on curtailing regulations helps the industry, and it is possible that Trump scraps the Basil lll accord
scheduled to take effect in mid-2025. The Fed is more confident that the next move in rates is lower, this will
benefit either party, as transactional business at banks will increase and balance sheet stresses will ease.

It might be too early to implement an election-based strategy. There are still plenty of factors and unknowns to be
announced. Triathlon Partners believes it is never too early to prepare. As VP Harris gains greater focus, her
tweaks in policies, VP selection and polling results will be heavily scrutinized, and market reactions will foretell
the larger market moves when a winner of the election emerges. To continue the discussion with Triathlon
Partners, our contact information is on the following page.
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TRIATHLON PARTNERS LLC is a registered investment adviser. The information presented is for educational purposes only and is not intended to
make an offer or solicitation for the sale or purchase of any specific securities, investments, or investment strategies. Investments involve risk and,
unless otherwise stated, are not guaranteed. Be sure to first consult with a qualified financial adviser and/or tax professional before implementing
any strategy discussed herein. Past performance is not indicative of future performance.

Investment Advisory Services are offered through TRIATHLON PARTNERS LLC, a registered investment adviser. Insurance products and services are
offered and sold through individually licensed and appointed agents in all appropriate jurisdictions.

Please remember that securities cannot be purchased, sold, or traded via e-mail or voice message system. Likewise, insurance coverage
cannot be bound, altered, or cancelled via e-mail or a voice message system.

This email transmission and any documents, files or previous email messages attached to it may contain information that is confidential or legally
privileged. If you are not the intended recipient, you are hereby notified that you must not read this transmission and that any disclosure, copying,
printing, distribution, or any action or omission of this transmission is strictly prohibited. If you have received this transmission in error, please
immediately notify the sender by telephone at 1-475-241-4417 or return and delete the original transmission and its attachments without reading or
saving in any manner.
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